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Q1

Q2

Q3

(a)

(b)

(a)

(b)

Sources of capital can be divided into two (2). List and explain one (1) source.

(5 marks)
Life cycle cost (LCC) is the cost of an asset, or its parts throughout its life cycle,
while fulfilling the performance requirements. Discuss two (2) elements in (LCC).

(5 marks)

A vendor offers three grades of equipment for solving plant problem. Disregarding
depreciation and other accounting details, propose the best equipment for the plant.
Assume plant life end after 50 years.

TABLE Q2: Information about Offered Equipment

Equipment A B C
New cost RM40,000 RM280,000 RM120,000
Number of failures/year 5 3 1
Cost failure RM1,000/failure | RM1,500/failure | RM2,000/failure
Overhaul required every 5 year 10year 15Syear
Each overhaul cost RM10,000 RM30,000 RM50,000
Operating maintenance cost | RM2.00/hour RM1.50/hour RMO0.90/hour
Disposal cost RM5,000 RMS5,000 RMS5,000

(18 marks)

Measure saving that can be made by the company when choosing equipment
proposed in Q2 (a) compare with other two equipments.
(2 marks)

The management of Fine Electronics Company is considering to purchase an equipment to be
attached with the main manufacturing machine. The equipment will cost $6,000 and will
increase annual cash inflow by $2,200. The useful life of the equipment is 6 years. After 6
years it will have no salvage value. The management wants a 20% return on all investments.

(a)

(b)

Using Table Q3, calculate net present value (NPV) of this investment project.
(5 marks)

Demonstrate the cash flow diagram.
(5 marks)
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Q4  Exide Company sells batteries that are used in vehicles. The current assets and current
liabilities as on 31 December, 2014 are given in Table Q4 (a). The YXM Sdn. Bhd. is a
consultant company with current assets and current liabilities as on 31 December, 2014 are
given in Table Q4 (b).

TABLE Q4 (A)

Exide Company
Cost of goods sold RM300,000
Inventory RM40,000
Accounts receivables RM50,000
Notes receivables RM10,000

TABLE Q4 (B)

YXM Sdn. Bhd.
Inventory RM40,000
Accounts receivables RM20,000
Cash RM200,000
Securities RM100,000

(a) Calculate the working capital turnover ratio for Exide Company and YXM Sdn. Bhd.
(8 marks)
(b) Based on calculation from Q4 (a), determine the company with best investment plan.

(2 marks)

- END OF QUESTION -
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TABLE Q3: Present value of £1

Years

B 1% 2% 4% 6% B 0% 1% W% IS 1% 186 A% 2% A% 5% 6% % A% X% A% 4% A
1. 099 0980 0962 0.%3 0926 0909 089 0877 0870 0862 0847 0833 0820 0806 0800 0794 0781 0769 0741 0714 0630 0667
2. 0880 0861 0925 0.8% 0857 0826 0797 0769 075 0743 0718 0634 0672 0650 0640 0630 0610 0592 0549 0510 0476 0444
3. 0971 0842 0889 0640 0794 0750 0712 0675 065 0641 0600 0579 0551 0524 0512 0500 0477 0455 0406 0364 0328 0.296
4. 0960 0924 085 0792 0735 0683 0636 0592 0572 0552 0516 0482 0451 0423 0410 0397 0373 0350 0301 0260 0226 0.198
5. 085 0806 082 0747 0681 0621 0567 0519 0497 0476 0437 0402 0370 0341 0328 0315 0291 0269 0223 0186 0.136 0.132
.. 0942 0888 0790 0705 0630 0564 0507 045% 0432 0410 0370 033 0308 0275 0262 0250 0227 0207 0165 0133 0108 0.088
7., 0933 0871 0760 0665 0583 0513 045 0400 0376 0354 0314 0279 0249 0222 0210 0198 0478 0159 0122 0.095 0074 0059
.. 0923 0853 0731 0627 0540 0467 0404 0351 0327 0305 0266 0.233 0204 0179 0168 045 0139 0123 0091 0068 0051 0.039
9. 0914 0837 0703 0592 0500 0424 0360 0308 0264 0263 0225 0194 0167 0044 0134 0125 0108 0094 0067 0048 0035 0026
10 ... 0805 0820 0676 0556 0463 0386 0322 0270 0247 0227 0181 0162 0187 0416 0107 0099 0085 0073 0050 0035 0.024 0017
f1.. 089 0804 0650 0527 0429 0350 0287 0237 0215 0195 0162 0435 0412 0094 0086 0079 0066 0056 0037 0025 0017 0012
12 .. 0867 0788 0625 0497 0397 0319 0257 0208 0187 0168 0437 0.12 0092 0076 0069 0062 0052 0043 0027 0018 0.012 0008
13 .. 0879 0773 0601 0469 0368 0.290 0229 0482 0463 0.445 0116 0093 0075 0061 0055 0050 0040 0033 0020 0013 0.008 0005
.. 0870 075 0577 0442 0340 0263 0205 0160 0141 0125 0.099 0078 0062 0049 0044 0039 0032 0025 0015 0009 0006 0.003
15 .. 0861 0743 0555 0437 015 0239 018 0140 0123 0108 0064 0065 0051 0040 0035 0031 0025 0020 0011 0.005 0.004 000
16 .. 0853 0728 053 0394 0292 0218 0163 0123 0107 0093 0071 0054 0042 0032 0028 0025 0019 0015 0008 0005 0.008 0002
17 . 084 0714 0523 0371 0270 0498 0446 0108 0093 0080 0060 0045 0034 0026 0028 0020 0015 0012 0006 0003 0002 0001
18 .. 083% 0700 0494 0350 0250 080 0130 0095 0061 0069 0051 0038 0028 0021 0018 0016 0012 0009 0.005 0.002 0001 0.001
19 . 0428 068 0475 0331 0232 0164 0116 0083 0070 0060 0043 0031 0023 0017 0014 0012 0009 0007 0003 0.002 0.001

20 .. 0820 0673 045 0312 0245 0149 0104 0073 0061 0051 0037 0026 0019 004 0012 0010 0007 0005 0002 0001 0001

20 .. 0811 0660 0439 0204 0.199 0135 0095 0064 0053 0044 0031 002 0015 0011 0009 0008 0.006 0004 0.002 0001

2 .. 0803 0647 0422 0278 0184 0123 0083 005 0046 0038 0026 0018 0013 0009 0007 0.006 0.004 0003 0.001 0.001

93 .. 0795 064 0406 0262 0470 0112 0074 0049 0040 0035 0022 0015 0010 0007 0.006 0005 0005 0002 0.001

o4 .. 0768 0622 0300 0247 015 0102 0066 0043 0035 0028 0019 0013 0008 0006 0005 0004 0003 0002 0.001

95 . 0780 0610 0375 0235 0146 0092 0059 0038 0030 0024 0016 0010 0007 0005 0.0M4 0003 0.002 0001 0001

% .. 0772 0595 0360 0220 01% 0084 0053 0033 0026 0021 0014 0009 0006 0004 0003 0002 0002 0.001

97 .. (764 0566 0347 0207 0125 0076 0047 0029 0023 0018 0011 0007 0005 0008 0002 0002 0001 0.001

o .. 0757 0574 0333 0196 0416 0069 0042 0026 0020 0016 0010 0.006 0004 0002 0002 0002 0001 0001

29 .. 0749 053 0301 0485 0107 0063 0037 002 0017 0014 0.008 0005 0003 0002 0002 0001 0001 0001

50 .. 0742 055 0308 0474 0009 0057 0033 0025 0015 0.012 0007 0.004 0.003 0002 0001 0001 0.001

40 .. 0672 0453 0208 0097 0046 0022 001 0005 0.004 0003 0001 0.001

5 .. 0608 0372 0241 0054 0021 0009 0005 0004 0001 (.00
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