
UNIVERSITT TUN HUSSEIN ONN
MALAYSTA

FINAL EXAMINATION
SE,MESTER I

SESSION 201012011

SUBJECT NAME BUSINESS FINANCE
MANAGEME,NT

BPC 12903

1 BPB

NOVEMBER/DISEMBE,R 20 I O

3 FIOURS

PART A
ANSWER ALL QUESTIONS

PART B
ANSWER ONLY THRE,E (3)

QUE,STIONS FROM FIVE (s)

QUESTIONS

SUBJE,CT CODE

COURSE

EXAMINATION DATE

DURATION

INSTRUCTION

THIS QUESTION PAPER CONSISTS OF 9 T,AGES



rlPC r2903

I'AR'I'A (25 marks)

Ql Wanyjaya Sdn. Bhd. which is owned by l-lj Aminr.rddin provides IT and mr-rltirlcdia
consultatiorr services. The unadjusted Trial Balance of the cornpany as at 30 Dccernbcr
2009 as follows.

'lirble Q l(a) : Wanyjaya Sdn Ilhd.'s Unadiuslctl l'rial llalancc
as at 30 l)cccmbcr 2009

Description

Cash

Utilities Expense

Office Eqr"riprnent

I)rawings, I Ij Aminuddin

Olpital. I lj Arninuddirr

I{evenue

RM RM

23,200

1,450

12,520

2,170

32,500

6,840

39,340 39,340

'lirble Q l(b) : Acltlitional information galhcrcd at 3l Dcccmbcr 2009

- Paid utilities expensc RM550 on caslr.

- Rcce ived fees revenue RM I 700 on cash

- I{j Aminuddin withdrew RM 5,000 of cash for his personal use

- Paid salary amounting RM 2,000 on cash

- I{ece ived capital investment lrorn FIj Arrrirruddin amounting

RM 20.000 on cash

(a) .lournalise alltlre above adjusting entries (explanation is not required).

(7 rnarl<s)
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(b) Prepare an adjr.rstcd trial balance as at 3l Decernber 2009.

(6 rlarks)

(c) Prepare an income statement lor the year ended 3l Decernbe r 2009.

(3 rnarl<s)

(d) I)rcparc a statcmcnt of owncr's eqLrity l'or the year cnded 3 | December 2009.

(3 rnarl<s)

(e) Prepare a balance sheet as at 3l Decerlber 2009.

(6 nrarks)
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l'AR'l'l] (75 marks)

Q2 Majr-r PadLr Berlrad is a company that involves in construction activities. Currerrtly the

owner, Rosli Karnaruddin would like to review the status of the cornpany. Ilelow is the

set of lrinancial Statemcnt for Year 2009:-

'lhblc Q 2 (a) : Maju Padu llcrhad's Income Statemcnt for the Year llnrlctl 3l
Dcccmbcr 2009

I)cscriptiorr

Nct Sales Revcnuc

I-css: Cost OIGoods Sold

Opening Inventory

Add: Purchase

I-ess: Closing

Invcntory

Gross l)rofit

I-ess: Operating llxpcnses

Operating Profit

I-ess: Interest Experrscs

Profit Bel'ore Expcnses

I-css: lncorne -l axcs

Nct Prollt After Taxcs

RN4 '000 ItM '000

7,500

725

3,740

540 3.925

1 575

1 A1<

l,150

250

900

350

550
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'lhblc Q 2 (b) : Maju l'adu Bcrhad's lJalancc Shcet as at 3l l)ccembcr 2009

RM'000 RM'000

Itrixed Assets

Land

Plant And Machinery

(Net []ook ValLre)

1 ?{O

750

t,ooo

Current Assets

Caslr

Marketable Securities

Account Rcccivable

Invcntorics

'lbtal Currcnt Asscts

TotalAssets

I-iabi I itics And Shareholder

Equity

Account l)ayable

Accruals

'lbtal (lurrcnt I.iabilitics

Long 1'erm I-iabil ities

Total Slrareholder Equity

Total Liabilities And Share

Flolder Equity

130

30

1,150

540

r,850

3 js0

650

300

950

1,165

1,735

3"850
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(a) CalcLrlate Liquidity l{atios and explairr irr cletail its sigrrificance

i) Current Ratio

ii) Account Receivable Collection Period

iii) Acid -fcst l{atio

(b) Calculate Profitability Ratios and briefly explain its significarrce

i) Gross Profit Margin

ii) Nct Profit Margirr

iii) Return On Equity

(c) CalcLrlate Leveragc Ilatios belorv and cxplain in bricl'it's significance

i) Debt Ratio

ii) I)cbt'lb llqLritl, Il,atio

(3 rnarks)

(4 rnarl<s)

(3 marks)

(3 rnarks)

(4 marks)

(3 rrrarks)

(2.5 rnarl<s)

(2.5 marks)
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Q3 Farrah, a primary school teaclrer just received a large amollnt of money liorn
Ernployee Providerrt Fund (EPF) amounting RM 45,000. After having a discussion
witlr her lrusbarrd, she came out witlr tlrree options:-

'fablc Q3

Option I lb invest the total RM45,000 in Maybank's Fixcd Deposit Schctre

at 60/o for tlrree years, on sirnple interest basis

Option 2 Tb invest the total I{M45,000 in RllB's Fixed Deposit Schcmc at

60l, for three years, on colxpolttrcled interest annually

Option 3 lo invest the total

whiclr offer interest

semi-annual basis

ItM45,000 in l-ISBC's investmcttt accoLtnt

of 60/o lbr threc on con''tpoundcd interest orr

You are rccluircd to:

(a) Calculate NPV Arralysis on firrdirrg thc l't-rturc valr"re Option l.

(7 rnar'l<s)

(b) Calculate NPV Analysis on finding the future value Option 2.

(7 rnarl<s)

(c) CalcLrlatc NPV Arralysis on finding thc futurc value Optiorr 3.

(7 rrrarlis)

(d) Advice Farrah which option rvill give Farrah the maximurn profit,

and explain tlre rational. (4 marks)
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(a) P'fP Berhad has jr"rst purchascd a newly issued I{M 100,000 llve year bond at par

valLre. l'his five year borrd pays RM 600 interest semi annually. What is the

expected rcturn of this bond?
(8 rnarl<s)

(b)'lb expand i1s busincss, P'fP Berhad is sclling a borrd rvith par-valuc o1'IIM
100,000. pay,s interest at 13oh and is sclicdr"rled to mature in l5 years. Iror boncl ol'
tfris risks class, tlrc investor thor-rglrt tlrat a l4Vo return shor-rld bc reqr-rirccl.

Calculate tlre valuc ol'P'fP's borrd based on thc requircd rate of'return?
(8 marks)

(c) P1'P top management is also considering to purchase a borrd that pays RM 400

coupon interest every 6 months, and has 6 years renraining befbre it matttrcs.

Givcn the rcquircd return is l2o/o, calculate the price that PTP is rvilling to pay fbr

tlrc bond.
(9 rnarks)
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Q5 SA.l Berhad is currently urrdcrgoing cxpansion for tlre next 4 years and is not cxpccted

to clrange its cash dividends. Currently, the annual dividend of SAJ Berlrad is RM 3.

After the expansion is completed, lrigher earnings are expected to rcsult a 30oh

increase in the dividends each year for 3 years. After year ol-30Vo grorvtlr, thc dividcnd
growth rate is expectcd to be 2%o per year l'orevcr.

(a) What thc cxpccted annual dividcnd for thc first 4 years?
(5 rnarlcs)

(b) What is thc cxpcctccl annualclividcnd forycar 5tl'till ycar 8'l'?
(5 marks)

(c) What is thc expectcd annual dividcrrd for ycar 9'r' onrvards?
(5 nrarl<s)

(d) AssLrming SAJ requircs a rcturn of llnh, rvhat is SA.l's share today?
( l0 rnarlis)

IIND OF QUES'I'ION t'}APl]lt


